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Quotes on Crypto and Blockchain

“What the Internet did for communications, blockchain will do 
for trusted transactions.”
– Ginni Rommetty, Former CEO of IBM



Quotes (continued) 

“[Virtual currencies] may hold long-term promise, particularly if 
the innovations promote a faster, more secure and more efficient 
payment system.”
—Ben Bernanke, Former Chairman of the Federal Reserve



Quotes (Continued) 

“Stay away from it. It’s a mirage, basically. In terms of 
cryptocurrencies, generally, I can say almost with certainty that 
they will come to a bad ending.”
—Warren Buffett, CEO of Berkshire Hathaway



Island of Yap
Island in the South Pacific



Large Disks



Tracking Ownership



Distributed Ledger System



Voting 



Secured By Distribution



Blockchain 



If blockchains are ledgers, then bitcoins are the .... 



A Modern Day History of Money



Roman Empire



Still even more forms of money…



The Gold Standard



What does money do?



Characteristics of Money

Medium of Exchange                           Store of Value Unit of Account 



Centralized vs. Distributed Ledger



It all starts with a transaction





Ledgers and Blocks



What Might a Blockchain Look Like?



Immutability (Append Only)



Hashing



Hashing (Cont.)

John agrees to pay $1000 for a car

Hash algorithm

Ac49e74434a64c247aa145gef83f205



Account Balances



Wallet Addresses



Wallet Address



Wallets Continued…



Similar to Cash



Non-Fungible Tokens (NFTs) 



Similar to trading cards with a digital certificate of authenticity 



Blockchains are International



Really Tracking Information About Ownership



QR (quick response) Codes and Wallet Addresses



Product Information is Stored



Is this really useful?



Understanding Where the Issue Occurred



Already in Use Today



Digital Assets and Taxes 



Digital Assets and Taxes 
• *Draft 1040 for 2022 with expanded language 



Digital Assets and Taxes (Virtual Currency - US)  

• For US Federal Income Tax Purposes, virtual currency is treated as property and 
general tax principles applicable to property transactions apply to transactions using 
virtual currency. 

• When you sell virtual currency, you must recognize any capital gain or loss on the 
sale, subject to any limitations on the deductibility of capital losses. 



Digital Assets and Taxes (NFTs) 

• States Issuing Specific Guidance on NFTs for sales/use tax 
(WA, PA, MN) 

• Marketplace facilitator rules and payment processors 
• Sourcing 
• True object 



Closing
• Blockchain technology has numerous applications. Including 

cryptocurrency, digital assets, and logistics. 
• The technology is evolving, so is the use of the tech and the tax 

implications. 



Thank you


